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 General information on the company  

Registration Details 

Name:  BV TECH S,P,A,  

Registered Office:  PIAZZA DIAZ 6 MILAN MI  

Share Capital:  3,000,000.00  

Share capital fully paid up:  yes  

Chamber of Commerce Code:  MI  

VAT number:  05009770966  

Tax Identification Code:  05009770966  

Economic and Administrative Index Number:  1789278  

Legal form:  JOINT STOCK COMPANY  

Primary activity sector (ATECO):  711220  

Company in liquidation:  no  

Single-member company:  no  

Company subject to management and coordination 
activities by others: 

 no  

Name of the company or entity exercising management and 
coordination activities: 

   

Member of a group:  no  

Name of the parent company:    

Country of the parent company:    

Registration number in the register of cooperatives:    

 
 

Financial statements ending 
31/12/2016  

 

Consolidated Balance Sheet  

 31/12/2016 31/12/2015 

Assets   

B) Fixed assets   

 I - Intangible fixed assets - - 

  1) plant and expansion costs 54,143 75,231 

  2) development costs 3,575,604 4,809,582 

  3) industrial patent rights and rights of use of intellectual property 5,674 11,313 
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 31/12/2016 31/12/2015 

  4) concessions, licenses, trademarks and similar rights 380,457 580,350 

  5) goodwill 17,512,009 20,055,931 

  6) assets under construction and payments on account - 509,661 

  7) other 50,310 64,033 

 Total intangible fixed assets 21,578,197 26,106,101 

 II - Tangible fixed assets - - 

  1) land and buildings 865,625 865,625 

  2) plant and machinery 18,250 22,283 

  3) industrial and commercial equipment 31,161 27,848 

  4) other assets 343,394 729,753 

 Total tangible fixed assets 1,258,430 1,645,509 

 III - Financial fixed assets - - 

  1) holdings in - - 

   b) affiliated companies 34,000 34,000 

   d-bis) other companies 910,320 910,320 

  Total holdings 944,320 944,320 

  2) receivables - - 

   d-bis) from others 252,751 345,318 

    payable within the next financial year 252,751 345,318 

  Total receivables 252,751 345,318 

  3) other securities 225,000 225,000 

 Total financial fixed assets 1,422,071 1,514,638 

Total fixed assets (B) 24,258,698 29,266,248 

C) Current assets   

 I - Inventory - - 

  1) raw materials, ancillary materials and consumables - 5,864 

  3) contract work in progress 4,320,995 346,429 

  4) finished products and goods - 21,816 

 Total inventory 4,320,995 374,109 

 II - Receivables - - 

  1) from customers 15,837,566 23,396,236 

   payable within the next financial year 15,837,566 23,396,236 

  5) from companies subject to the control of the parent companies 37,284 - 

   payable within the next financial year 37,284 - 
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 31/12/2016 31/12/2015 

  5-bis) tax assets 5,464,038 3,655,068 

   payable within the next financial year 5,464,038 3,655,068 

  5-ter) prepaid taxes 701,971 659,031 

  5-quater) from others 8,653,904 8,323,016 

   payable within the next financial year 8,630,001 8,303,268 

   payable beyond the next financial year 23,903 19,748 

 Total receivables 30,694,763 36,033,351 

 IV - Cash and cash equivalents - - 

  1) bank and postal deposits 13,357,383 5,413,896 

  3) cash on hand 17,697 18,976 

 Total cash and cash equivalents 13,375,080 5,432,872 

Total current assets (C) 48,390,838 41,840,332 

D) Accruals and deferrals 442,033 600,412 

Total assets 73,091,569 71,706,992 

Liabilities   

A) Shareholders’ equity 29,250,301 27,934,187 

 I - Capital 3,000,000 3,000,000 

 IV - Legal reserve 271,021 199,705 

 VI - Other reserves, indicated separately - - 

  Consolidation reserve 270,844 270,844 

  Various other reserves 20,938,633 20,947,520 

 Total other reserves 21,209,477 21,218,364 

 VII - Reserve for hedging operations of expected cash flows (8,789) (14,459) 

 VII - Profits (losses) carried forward) 3,516,242 2,977,545 

 IX - Profit (loss) from financial year 1,558,909 1,090,000 

 Total group shareholders’ equity 29,546,860 28,471,155 

 Shareholders' equity attributable to minority interests - - 

  Capital and reserves attributable to minority interests (297,011) (226,686) 

  Profit (loss) attributable to minority interests 452 (310,282) 

 Total shareholders' equity attributable to minority interests (296,559) (536,968) 

 Consolidated total shareholders’ equity 29,250,301 27,934,187 

 Total shareholders’ equity 29,546,860 28,471,155 

B) Funds for risks and expenses   

 2) for taxes, including deferred taxes 1,316,071 1,201,866 
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 31/12/2016 31/12/2015 

Total funds for risks and expenses 1,316,071 1,201,866 

C) Employee severance indemnities 4,178,584 4,218,690 

D) Payables   

 1) bonds 9,254,972 100,000 

  payable within the next financial year - 100,000 

  payable beyond the next financial year 9,254,972 - 

 3) payables to shareholders for loans - 2,242 

  payable within the next financial year - 2,242 

 4) payables to banks 10,932,999 16,358,271 

  payable within the next financial year 8,809,409 12,281,141 

  payable beyond the next financial year 2,123,590 4,077,130 

 5) payables to other lenders 1,375,562 2,837,674 

  payable within the next financial year 1,375,562 2,480,355 

  payable beyond the next financial year - 357,319 

 6) advance payments 1,200 1,200 

  payable within the next financial year 1,200 1,200 

 7) trade payables 8,440,343 8,976,721 

  payable within the next financial year 8,440,343 8,976,721 

 9) payables to subsidiaries 98,193 - 

  payable within the next financial year 98,193 - 

 10) payables to affiliated companies 27,000 27,000 

  payable within the next financial year 27,000 27,000 

 12) tax payables 2,116,738 2,900,643 

  payable within the next financial year 2,116,738 2,900,643 

 13) payables to welfare and social security institutions 1,563,228 1,682,332 

  payable within the next financial year 1,563,228 1,682,332 

 14) other payables 2,852,103 2,958,023 

  payable within the next financial year 2,852,103 2,958,023 

Total payables 36,662,338 35,844,106 

E) Accruals and deferrals 1,684,275 2,508,143 

Total liabilities 73,091,569 71,706,992 
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Consolidated Profit and Loss Account  

 31/12/2016 31/12/2015 

A) Production value   

 1) income from sales and services 42,860,032 52,707,103 

 3) changes in contract work in progress 3,974,565 (134,787) 

 4) increases in fixed assets for internal work 4,329,442 7,113,499 

 5) other revenue and income - - 

  operating grants - - 

  other 5,596,326 2,871,946 

 Total other revenue and income 5,596,326 2,871,946 

Total production value 56,760,365 62,557,761 

B) Production costs   

 6) for raw materials, ancillary materials, consumables and goods 564,082 683,533 

 7) for services 16,546,346 21,802,676 

 8) for use of third-party assets 1,537,365 1,712,817 

 9) for personnel - - 

  a) wages and salaries 19,841,082 19,803,688 

  b) social security expenses 4,724,332 5,205,070 

  c) severance indemnities 1,368,081 1,341,275 

  e) other costs 34,157 121,366 

 Total personnel costs 25,967,652 26,471,399 

 10) amortisation, depreciation and write downs - - 

  a) amortisation and depreciation of intangible fixed assets 8,812,613 6,668,094 

  b) amortisation and depreciation of tangible fixed assets 154,966 537,990 

  c) other write-downs of fixed assets - 259,731 

  d) write-downs of receivables included in current assets and cash and cash 
equivalents 149,549 140,937 

 Total amortisation, depreciation and write downs 9,117,128 7,606,752 

 11) changes in inventory of raw materials, ancillary materials, consumables and goods 5,864 (5,864) 

 13) other provisions 73,000 100,000 

 14) other operating expenses 501,508 1,069,989 

Total production costs 54,312,945 59,441,302 

Difference between production value and costs (A - B) 2,447,420 3,116,459 

C) Financial income and expenses   

 16) other financial income - - 
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 31/12/2016 31/12/2015 

  c) from securities included under current assets that do not constitute holdings 18,780 15,594 

  d) income other than above - - 

   other 35,674 498 

  Total income other than above 35,674 498 

 Total other financial income 54,454 16,092 

 17) interest and other financial expenses - - 

  other 593,504 874,641 

 Total interest and other financial expenses 593,504 874,641 

 17-bis) foreign exchange gains and losses 187 (4,650) 

Total financial income and expenses (15+16-17+-17-bis) (538,863) (863,199) 

D) Value adjustments of financial assets and liabilities   

 19) write downs - - 

  d) of derivative financial instruments 30,598 - 

 Total write downs 30,598 - 

Total value adjustments of financial assets and liabilities (18-19) (30,598) - 

Result before taxes (A-B+-C+-D) 1,877,959 2,253,260 

20) Income taxes for the financial year: current, deferred and prepaid   

 current taxes 353,588 1,582,424 

 taxes for previous years (14,741) - 

 deferred and prepaid taxes 2,060 (61,705) 

 income (expenses) from participation in tax consolidation/tax transparency regime 22,309 47,177 

Total income taxes for the financial year: current, deferred and prepaid 318,598 1,473,542 

21) Profit (loss) from financial year 1,559,361 779,718 

Result attributable to group 1,558,909 1,090,000 

Result attributable to minority interests 452 (310,282) 

 



 BV TECH S,P,A,  Financial statements ending 31/12/2016  

 

 

 

 

XBRL Financial Statements 7 

 

 

Consolidated financial statement, indirect method 

 Amount as at 
31/12/2016 

Amount as at 
31/12/2015 

A) Cash flows from operating activities (indirect method)   

Profit (loss) from financial year 1,559,361 779,718 

Income taxes 318,598 1,473,542 

Interest expenses/(income) 539,050 858,549 

1) Profit (loss) of the financial year before taxes on income, interest, dividends and capital gains/losses 
from sales 2,417,009 3,111,809 

Adjustments for non-monetary items that have no offsetting item in the net working capital   

Allocations to provisions 1,442,180 1,556,407 

Amortisation and depreciation of fixed assets 8,967,579 7,206,084 

Write downs for impairment losses 149,549 400,668 

Value adjustments on financial assets and liabilities of derivative financial instruments that do not entail 
monetary movements (30,598)  

Total adjustments for non-monetary items that have no offsetting item in the net working capital 10,528,710 9,163,159 

2) Cash flows before changes in net working capital 12,945,719 12,274,968 

Changes in net working capital   

Decrease/(Increase) of inventory (3,946,886) 128,925 

Decrease/(Increase) in trade receivables 7,558,670 3,478,452 

Increase/(Decrease) in trade payables (536,378) (3,201,262) 

Decrease/(Increase) in prepaid expenses and accrued income 158,379 (241,922) 

Increase/(Decrease) in accrued expenses and deferred income (823,868) 1,953,216 

Other decreases/(Other Increases) of net working capital (3,128,808) (487,875) 

Total changes in net working capital (718,891) 1,629,534 

3) Cash flows after changes in net working capital 12,226,828 13,904,502 

Other adjustments   

Interest collected/(paid) (539,050) (858,549) 

(Income taxes paid) (318,598) (1,473,542) 

(Utilisation of provisions) (1,368,081) (1,012,706) 

Total other adjustments (2,225,729) (3,344,797) 

Cash flows from operating activities (A) 10,001,099 10,559,705 

B) Cash flows from investment activities   
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 Amount as at 
31/12/2016 

Amount as at 
31/12/2015 

Tangible fixed assets   

(Investments) (168,526) (448,438) 

Divestments 39,207 20,492 

Intangible fixed assets   

(Investments) (4,726,821) (9,842,407) 

Divestments 509,661 606,930 

Financial fixed assets   

(Investments)  (315,387) 

Divestments 92,567 148,000 

Cash flows from investment activities (B) (4,253,912) (9,830,810) 

C) Cash flows from financing activities   

Third party financing   

Increase/(Decrease) of short-term payables to banks (3,471,732) 3,242,362 

Few financing 9,154,972 636,753 

(Repayments) (3,417,894) (1,867,916) 

Equity   

(Repayment of principal) (70,325)  

Cash flows from financing activities (C) 2,195,021 2,011,199 

Increase (decrease) in cash and cash equivalents (A ± B ± C) 7,942,208 2,740,094 

Cash and cash equivalents at start of year   

Bank and postal deposits 5,413,896 2,678,832 

Cash on hand 18,976 13,946 

Total cash and cash equivalents at start of year 5,432,872 2,692,778 

Cash and cash equivalents at end of year   

Bank and postal deposits 13,357,383 5,413,896 

Cash on hand 17,697 18,976 

Total cash and cash equivalents at end of year 13,375,080 5,432,872 

Reconciliation difference   
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BV	TECH	S.p.A.	
Piazza	Diaz	6		-	20123	Milan	

Business	Register	of	Milan	–	REA	(Repertorio	economico	amministrativo	[Economic	and	

Administrative	Index])	No.	1789278	

Share	Capital	Euro	3,000,000.00	=	fully	paid	up	

Tax	Identification	Code	and	VAT	no.	05009770966	

*		*		*		*		

EXPLANATORY	NOTES	TO	THE	CONSOLIDATED	FINANCIAL	STATEMENTS		

AS	AT	31	DECEMBER	2016	

	

Dear	Shareholders,	

These	Explanatory	Notes	constitute	an	integral	part	of	the	Consolidated	Financial	Statements	

as	at	31/12/2016	as	provided	for	by	Article	29	of	Legislative	Decree	No.	27	of	9	April	1991.		

The	purpose	of	the	Explanatory	Notes	is	to	describe,	analyse	and	in	some	cases	supplement	

the	 data	 of	 the	 financial	 statements.	 They	 contain	 the	 information	 required	 by	 Legislative	

Decree	127/91	and	other	applicable	 laws	and	 take	 into	account	 the	provisions	contained	 in	

the	documents	issued	by	 the	Organismo	Italiano	di	Contabilità	 [Italian	Accounting	Body].	 In	

addition,	 they	 contain	 the	 additional	 information	 deemed	 necessary	 to	 provide	 a	 true	 and	

correct	representation	even	if	not	specifically	required	by	law.		

	

PROFILE	OF	THE	GROUP	

The	 BV	 TECH	 Group	 was	 created	 at	 the	 beginning	 of	 October	 2005	 when	 BV	 TECH	 S.p.A.	

acquired	the	following	holdings:	

Ø 70%	of	the	share	capital	of	T-Bridge	S.p.A.;	

Ø 66.54%	of	the	share	capital	of	Progesi	S.p.A.;	

Ø 100%	of	the	share	capital	of	DST	S.r.l.;	

Ø 30%	of	the	share	capital	of	Internetstyle	S.p.A.	

Subsequently,	at	the	end	of	financial	year	2006,	the	parent	company	acquired:	

Ø the	remaining	33.46%	of	the	share	capital	of	Progesi	S.p.A.		

In	December	2007,	the	parent	company	acquired:	

Ø the	remaining	70%	of	the	share	capital	of	Internetstyle	S.p.A.	

In	 the	 last	 few	months	of	2007,	BV	TECH	S.p.A.	also	created	 the	company	BV	TECH	Ricerca	

S.r.l.,	in	which	it	holds	100%	of	the	share	capital.		

In	June	2008,	the	parent	company	acquired:	

Ø an	additional	10%	of	the	share	capital	of	T-Bridge	S.p.A.	

In	April	2009,	the	parent	company	acquired:	
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Ø an	additional	10%	of	the	share	capital	of	T-Bridge	S.p.A.	

In	May	2009,	the	parent	company	sold:	

Ø a	stake	equal	to	20%	of	DST	S.r.l.	

In	March	2010,	the	parent	company	acquired:	

Ø a	share	equal	to	61%	of	the	share	capital	of	Simbologica	S.r.l.	

In	November	2010,	the	parent	company	subscribed	to:	

Ø a	stake	equal	to	51%	of	the	share	capital	of	the	company	M&P	Risk	Agency	S.p.a.	through	a	

capital	increase	of	the	same;	

Also	in	November	2010,	the	parent	company	subscribed	at	the	time	of	creation	to:	

Ø a	stake	equal	to	51%	of	the	share	capital	of	the	company	Infotronic	Technologies	S.r.l.		

In	the	last	few	months	of	2010,	the	subsidiary	BV	TECH	Ricerca	S.r.l.	acquired	55.36%	of	the	

company	 Sinergie	 d’Impresa	 S.r.l.,	 while	 the	 subsidiary	 DST	 S.r.l.	 acquired	 100%	 of	 the	

company	Naspex	S.r.l.					

In	March	2011,	the	parent	company	acquired:	

Ø 	an	additional	stake	of	13.36%	of	the	company	M&P	Risk	Agency	S.p.a.	

In	March	and	April	2012,	the	parent	company	acquired:	

Ø an	additional	stake	of	22.70%	of	the	company	M&P	Risk	Agency	S.p.a.	 following	a	capital	

increase	of	the	latter	on	14	December	2011.	

Ø an	additional	stake	of	2%	of	the	share	capital	of	T-Bridge	S.p.A.	

Ø a	stake	equal	to	51%	of	the	share	capital	of	the	Privatewave	Italia	S.p.A.	company	

During	financial	year	2014,	the	parent	company	acquired:	

Ø in	February	2014,	the	remaining	share	(20%)	of	the	share	capital	of	the	company	DST	S.r.l.,	

which	is	now	entirely	owned	by	BV	TECH	S.p.A.;	

Ø in	 April	 2014,	 the	 remaining	 share	 (24.50%)	 of	 the	 share	 capital	 of	 the	 company	

Simbologica	S.r.l..	

During	financial	year	2015,	the	parent	company:	

Ø in	April,	it	acquired	100%	of	the	share	capital	of	the	company	BV	Tech	Lab	S.r.l.	from	the	

subsidiary	Progesi	S.p.A.;	

Ø also	 in	 April,	 it	 transferred	 direct	 control	 of	 the	 subsidiary	 Privatewave	 S.r.l.	 to	 the	

subsidiary	BvTech	Lab	S.r.l.,	which	acquired	all	of	the	share	capital	of	Privatewave	S.r.l.	as	

part	of	its	recapitalisation	following	the	acquisition	of	the	option	right	by	Bv	Tech	S.p.A.;	

Ø in	May,	it	acquired	an	additional	stake	(6%)	in	the	share	capital	of	the	company	T-Bridge	

S.p.A.,	now	owned	by	BV	TECH	S.p.A.,	for	a	percentage	equal	to	98%;	

Ø in	June,	it	recapitalised	the	subsidiary	M&P	RISK	Srl	by	subscribing	to	an	additional	stake,	

for	a	current	percentage	of	91.70%.	

With	regard	to	financial	year	2016,	it	should	be	noted	that:	

Ø during	the	month	of	May,	the	parent	company	recapitalised	the	underlying	company	M&P	

RISK	Srl	by	reconstituting	the	share	capital	without	changing	its	stake.	
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For	the	sake	of	completeness,	it	should	be	noted	that	during	the	first	few	months	of	2017,	the	

Company	 proceeded	 with	 the	 scheduled	 expansion	 operation,	 including	 in	 light	 of	 the	

resources	obtained	through	the	issue	of	the	convertible	bond.	

Specifically,	it	is	noted	that:	

Ø on	21	March	2017,	Bv	Tech	Spa	created	the	company	Optinet	S.r.l.,	in	which	it	holds	

51%	of	the	Share	Capital,	by	a	deed	drawn	up	by	Notary	Pantè	(index	No.	21.421	and	

register	No.	11.510);	

Ø also	in	March	2017,	Bv	Tech	Spa	acquired	2%	of	the	share	capital	of	T-Bridge	S.p.A.,	

thereby	assuming	total	control	of	the	company;	

Ø on	11	April	2017,	Bv	Tech	Spa	subscribed	 to	 the	capital	 increase	of	Defenx	Plc	 (an	

English	company	listed	on	the	Alternative	Investments	Market	(AIM)	of	the	London	

Stock	 Exchange),	 7.33%	 of	 which	 for	 cash	 payment	 and	 16.85%	 of	 which	 for	

contribution	 of	 the	 software	 purchased	 from	 Privatewave	 and	 customised	 for	 the	

Defenx	 market.	 Subsequently,	 on	 12	 April	 2017,	 Bv	 Tech	 Spa	 acquired	 additional	

shares	 for	 a	 percentage	 of	 5.42%.	 In	 total,	 Bv	 Tech	 Spa	 has	 a	 29.6%	 stake	 in	 the	

company	Defenx	Plc.	

	

	

Extraordinary	operations	occurring	during	the	financial	year	

During	financial	year	2016,	no	extraordinary	operations	took	place.	

The	 Group	 focused	 its	 attention	 on	 reinforcing	 its	 business,	 laying	 the	 foundations	 for	 a	

development	 plan	 to	 be	 implemented	 through	 new	 resources	 injected	 into	 the	 Group	

following	the	issue	of	a	convertible	bond	by	the	Parent	Company,	Bv	Tech	Spa,	in	December	

2016	and	subscribed	by	Equita	Private	Debt	Fund,	a	leading	institutional	investor.	

Specifically,	this	is	a	convertible	bond	equal	to	Euro	9,800,000.00	that	was	issued	in	a	single	

tranche	for	a	duration	of	6	years	and	that	is	reimbursable	at	par	value	in	a	single	instalment	at	

maturity,	without	prejudice	to	the	scenarios	for	voluntary	or	mandatory,	total	or	partial	early	

repayment.	

The	convertible	bond	is	primarily	intended	to	support	the	Group's	expansion	processes.	

		

	

As	 at	 the	 reference	 date	 of	 the	 consolidated	 financial	 statements,	 the	 following	 companies	

were	part	of	the	Group:	

Directly	controlled	companies	

Name	and	registered	office	 Share	capital	
%	of					

ownership	
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T-Bridge	S.p.A.	
Via	Garibaldi	7/10	
Genoa	

400,000	 98%	

Progesi	S.p.A.		
Via	del	Maggiolino	125	
Rome	

498,797	 100%	

BV	TECH	LAB	S.r.l.		
Via	Garibaldi	7/10	
Genoa	

100,000	 100%	

BV	TECH	Ricerca	S.r.l.	
Via	Fortunato	Zeni	8	
Rovereto	(Tn)	

610,000	 100%	

M&P	Risk	Agency	S.r.l.	
Via	Giardino	1	
Milan	

50,000	 91,7%	

Infotronic	Technologies	
S.r.l.	
Piazza	Diaz	6	Milan	

50,000	 51%	

	

Indirectly	controlled	companies	

Name	and	registered	office	 Share	capital	
%	of					

ownership	

Privatewave	Italia	S.p.A.	
Via	Giardino	1	
Milan	

50,000	 100%	

Sinergie	d’Imprese	S.r.l.	
Via	della	Cooperazione	30	
Bologna	

10,000	 100%	

	

	

DRAFTING	CRITERIA		

The	following	consolidated	financial	statements	are	compliant	with	the	provisions	of	Articles	

25	 et	 seq.	 of	 Legislative	Decree	 127/91.	 They	consist	 of	 the	Balance	 Sheet,	 Profit	 and	 Loss	

Account	 and	 the	 Explanatory	 Notes	 drafted	 in	 accordance	with	 Article	 38	 of	 the	 aforesaid	

Legislative	Decree,	which	constitute	an	integral	part	of	the	consolidated	financial	statements.	

The	 financial	 statements	 are	 presented	 in	 comparative	 form	 with	 comparisons	 with	 the	

previous	financial	year,	and	the	data	contained	therein	is	consistent	and	homogeneous	with	

the	previous	financial	year.			

Pursuant	 to	 Article	 2423	 ter	 of	 the	 Italian	 Civil	 Code,	 it	 is	 noted	 that	 all	 of	 the	 financial	

statement	 items	 are	 comparable	 with	 the	 previous	 financial	 year,	 with	 the	 exception	 of	

macroitem	E)	EXTRAORDINARY	INCOME	AND	EXPENSES,	which	is	no	longer	required	for	the	

financial	 statements	 scheme	 as	 modified	 by	 Legislative	 Decree	 139/2015.	 Therefore,	 the	
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extraordinary	income	and	expenses	from	financial	year	2015	were	reclassified.	

The	scheme	adopted	 is	 the	scheme	provided	 for	by	Articles	2424	–	2425	of	 the	Italian	Civil	

Code.	

The	 items	 in	 the	 financial	 statements	 were	 valued	 according	 to	 the	 general	 criteria	 of	

prudence	on	an	accruals	basis	under	 the	assumption	of	business	continuity	and	 taking	 into	

account	the	economic	function	of	the	item	in	question	in	the	assets	or	liabilities	section.	

	

SCOPE	OF	CONSOLIDATION		

The	consolidated	financial	statements	of	the	BV	TECH	Group	include	the	financial	statements	

of	 the	 parent	 company	 and	 those	 of	 the	 companies	 in	 which	 BV	 TECH	 S.p.A.	 directly	 or	

indirectly	controls	the	majority	of	voting	rights	that	may	be	exercised	in	an	ordinary	general	

shareholders'	meeting.		

Pursuant	 to	 Article	 38,	 paragraph	 2,	 of	 Legislative	Decree	 127/1991,	 the	 list	 of	 companies	

included	in	the	consolidation	using	the	full	consolidation	method	is	provided	below.	

	

Name	and	registered	office	 Share	capital	
%	of					

ownership	

T.	Bridge	S.p.A.	
	Via	Garibaldi	7/10	
Genoa	

400,000	 98%	

Progesi	S.p.A.		
Via	del	Maggiolino	125	
Rome	

498,797	 100%	

BV	TECH	LAB	S.r.l.		
Via	Garibaldi	7/10	
Genoa	

100,000	 100%	

BV	TECH	Ricerca	S.r.l.	
Via	Fortunato	Zeni	8	
Rovereto	(Tn)	

610,000	 100%	

M&P	Risk	Agency	S.r.l	
Via	Giardino	1	
Milan	

50,000	 91,7%	

Sinergie	D’Imprese	S.r.l.	
Via	della	Cooperazione	30	
Bologna	

10,000	 100%	

Privatewave	Italia	S.p.A.	
Via	Giardino	1	
Milan	

50,000	 100%	

	

It	should	be	noted	that	following	the	liquidation	of	the	company	Infotronic	Technologies	S.r.l.,	

effective	29	August	2016,	the	aforesaid	company	formally	left	the	scope	of	consolidation	on	31	

December	2016.	
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The	scope	of	consolidation	is	summarised	in	the	following	table:		

	

	

BV	TECH	GROUP	(scope	of	consolidation)	

	

	

	

	

	

REFERENCE	DATE	

The	consolidated	 financial	 statements	are	prepared	on	 the	basis	of	 the	 financial	 statements	

ending	31	December	2016	approved	by	the	general	shareholders'	meetings.	

It	is	noted	that	there	are	no	differences	in	the	closing	dates	of	the	financial	statements	of	the	

companies	belonging	to	the	Group.		

	

CONSOLIDATION	CRITERIA	

The	financial	statements	used	for	the	consolidation	are	the	annual	financial	statements	of	the	

individual	Companies.		

These	financial	statements,	if	necessary,	have	been	appropriately	reclassified	and	adjusted	in	

order	 to	 align	 them	 with	 the	 Accounting	 Principles	 and	 valuation	 criteria	 of	 the	 parent	

company,	which	are	compliant	with	the	provisions	of	Articles	2423	et	seq.	of	the	Italian	Civil	

Code.		

When	drafting	the	consolidated	financial	statements,	the	 full	consolidation	method	was	used;	

therefore,	 in	 accordance	with	 the	 provisions	 of	 Article	 31,	 paragraph	 1,	 Legislative	 Decree	

127/91,	 the	 asset	 and	 liability	 items	 as	well	 as	 the	 income	 and	 expenses	 of	 the	 companies	

included	in	the	consolidation	area	are	included	in	full.		

However,	the	following	were	eliminated:	

Ø equity	 investments	 in	 subsidiaries	 included	 in	 the	 consolidation	 and	 the	 corresponding	

fractions	of	Shareholders’	Equity	held	by	the	same.	

91,7% 98% 100% 100% 100%

100% 100%

T-Bridge 
S.p.A

Sinergie 
d'Impresa 

S.r.l

Privatewave 
Italia S.r.l

BV TECH 
S.p.A

M&P Risk 
Agency S.r.l

Bv Tech 
Ricerca S.r.l.

Bv Tech Lab 
S.r.l. Progesi S.p.A
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Ø receivables	and	payables	between	the	companies	included	in	the	consolidation;	

Ø the	 income	and	expenses	associated	with	 transactions	performed	between	 the	companies	

themselves;	

Ø any	profits	or	 losses	 generated	by	 transactions	performed	between	 the	companies	of	 the	

Group;	

The	 positive	 difference	 resulting	 at	 the	 time	 of	 the	 purchase	 from	 the	 elimination	 of	 the	

purchase	cost	of	the	holdings	against	the	relative	shares	of	the	net	equity	is	allocated	to	the	

goodwill	and	is	reported	in	asset	item	BI5,	“Consolidation	Differences”.	Any	remaining	deficit	is	

reported	under	“consolidation	fund	for	future	risks	and	expenses”,	if	attributable	to	forecasts	of	

unfavourable	results;	otherwise,	it	is	reported	under		“consolidation	reserve”.		

It	 is	 noted	 that	 since	 the	Group's	 creation	 date,	 no	 dividends	 have	 been	distributed	and	no	

write-downs	 of	 the	 subsidiaries	 have	 been	 made	 in	 the	 financial	 statements	 of	 the	 parent	

company,	with	the	exception	of	the	underlying	company	Infotronic	Technologies,	which	was	

entirely	 written	 down	 by	 Bv	 Tech	 S.p.A.,	 but	 in	 any	 event	 it	 is	 outside	 of	 the	 scope	 of	

consolidation.	

The	amount	of	the	capital	and	reserves	of	the	subsidiaries	corresponding	to	minority	interests	

is	reported	in	a	Net	Equity	item	called	“capital	and	reserves	attributable	to	minority	interests”;	

the	 portion	 of	 the	 consolidated	 economic	 result	 corresponding	 to	 minority	 interests	 is	

reported	in	the	item	“profit	(loss)	attributable	to	minority	interests”.	

The	 tangible	 fixed	 assets	 subject	 to	 financial	 lease	 agreements	 are	 not	 reported	 in	 the	

consolidated	 financial	 statements	 on	 the	 basis	 of	 the	 aforesaid	 financial	 methodology	 as	

provided	for	by	the	International	Accounting	Standards	(IAS	17)	because	are	not	considered	

significant	in	the	value	case.	

	

VALUATION	CRITERIA	

a)		General	criteria	

The	 accounting	 principles	 and	 valuation	 criteria	 were	 applied	 uniformly	 to	 all	 of	 the	

consolidated	Companies.	The	valuation	criteria	used	in	the	consolidated	financial	statements	

are	 those	used	by	 the	parent	company,	BV	TECH	S.p.A.,	 and	are	compliant	with	 the	current	

legislative	provisions,	supplemented	with	and	interpreted	by	the	Accounting	Principles	issued	

by	 the	 Consigli	 Nazionali	 dei	 Dottori	 Commercialisti	 e	 degli	 Esperti	 Contabili	 [National	

Councils	 of	 Chartered	 Accountants]	 and	 the	 suggestions	 of	 the	 Organismo	 Italiano	 di	

Contabilità.	

The	 valuation	 of	 the	 financial	 statement	 entries	 was	 guided	 by	 the	 general	 principles	 of	

prudence	and	accruals,	under	the	assumption	of	business	continuity,	giving	precedence	to	the	

economic	substance	of	the	transactions	over	their	 legal	form;	as	for	financial	activities,	they	

are	 reported	at	 the	 time	of	 settlement	of	 the	same.	The	profits	are	only	 included	 if	 realised	

before	the	closing	date	of	the	financial	year,	although	risks	and	losses	are	taken	into	account	
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even	 if	 recognised	 subsequently.	 The	 heterogeneous	 elements	 included	 in	 the	 individual	

financial	statement	entries	were	valued	separately.	Assets	intended	to	be	used	on	a	long-term	

basis	were	classified	as	a	fixed	asset.	

	

b)		Value	adjustments	and	value	reversals	

The	 value	 of	 the	 tangible	 and	 intangible	 assets	 with	 a	 limited	 useful	 life	 is	 systematically	

adjusted	 downward	 by	 depreciation.	 The	 same	 assets	 and	 the	 other	 asset	 components	 are	

written	 down	whenever	 there	 is	a	 lasting	 loss	 of	 value;	 the	 original	 value	 is	 restored	 if	 the	

reasons	 for	 the	 previous	 write-down	 no	 longer	 apply.	 The	 analytical	 methods	 for	

amortisation,	 depreciation	 and	 write-downs	 used	 are	 described	 later	 in	 these	 explanatory	

notes.	

	

c)		Derogations	

No	exceptions	were	made	 to	 the	valuation	criteria	 imposed	by	 the	 legislation	governing	 the	

annual	and	consolidated	financial	statements.	

	

d)	 Accounting	entries	made	exclusive	in	application	of	tax	regulations	

No	value	adjustments	were	recorded	in	the	annual	financial	statements	of	the	parent	company	

or	 the	 companies	 falling	within	 the	 consolidation	 area	 that	 were	 made	 exclusively	 for	 tax	

purposes.	

The	accounting	principles	discussed	below	were	already adjusted during the previous financial 

year according	to	the	modifications,	supplements	and	new	provisions	introduced	as	part	of	the	

update	of	the	National	Accounting	Principles	in	2014,	definitively	approved	and	published	by	

the	OIC	on	5	August	2014	(with	the	exception	of	OIC	24	approved	on	28	January	2015).		

	

The	following	criteria	were	applied	to	the	valuation	of	the	financial	statement	items:	

	

INTANGIBLE	FIXED	ASSETS	

The	intangible	fixed	assets	are	reported	at	their	historic	costs,	including	accessory	expenses,	

net	 of	 the	 depreciation	 applied	 using	 the	 direct	 method	 determined	 according	 to	 the	

remaining	useful	life	of	the	assets.	The	straight-line	method	was	used	for	depreciation.		

Start	up	and	expansion	costs	and	research	costs	were	reported	with	the	consent	of	the	Board	of	

Auditors;	these	costs	were	depreciated	during	the	financial	year	in	question	since	the	projects	

to	which	they	refer	already	produced	economic	benefits	for	the	Company	during	the	financial	

year.	The	depreciation	process	lasts	for	five	years.	

The	goodwill	is	reported	in	the	assets	section	only	if	it	was	acquired	in	exchange	for	payment,	

up	to	the	cost	incurred,	and	is	depreciated	of	a	period	no	greater	than	its	useful	life,	typically	

over	a	period	of	10	years.		
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The	 consolidation	 difference	 that	 emerged	 when	 drafting	 the	 first	 consolidated	 financial	

statements	and/or	including	a	new	company	within	the	consolidation	area	and/or	as	a	result	

of	the	aforesaid	extraordinary	operation,	as	indicated	previously,	is	depreciated	based	on	the	

future	 earnings	 prospects	 of	 the	 subsidiaries	 for	 which	 multi-year	 considerations	 apply	

similar	to	those	applicable	when	defining	the	useful	life	of	the	goodwill	paid.	More	specifically,	

these	 differences	 are	 depreciated	 over	 10	 years	 in	 accordance	 with	 the	 expected	

recoverability	of	the	investment	made.		

Leasehold	 improvements	 recorded	 with	 the	 other	 intangible	 fixed	 assets	 are	 depreciated	

according	 to	 the	 duration	 of	 the	 lease	 agreements,	 which	 is	 less	 than	 the	 useful	 life	 of	 the	

asset.	

The	fixed	assets	for	which	 the	economic	value	on	 the	date	of	closing	of	 the	financial	year	 is	

permanently	 lower	 than	 the	 cost	 depreciated	 according	 to	 the	 aforesaid	 criteria,	 they	 are	

written	 down	 to	 their	 economic	 value.	 If	 the	 reasons	 that	 led	 to	 this	write	 down	no	 longer	

apply,	the	cost	is	reinstated.	

	

TANGIBLE	FIXED	ASSETS	

They	 are	 reported	 at	 their	 historic	 purchase	 price,	 plus	 directly	 attributable	 accessory	

expenses.	

They	are	depreciated	at	rates	that	are	unchanged	compared	to	the	previous	year	determined	

according	to	the	expected	remaining	possibility	for	use	and	coinciding	with	the	rates	currently	

in	effect	for	tax	purposes.	

The	depreciation	rates	were	applied	at	a	rate	of	50%	for	assets	entering	into	operation	during	

the	period	in	question.	

The	ordinary	depreciation	was	deemed	economically	appropriate	given	the	intensity	of	use	as	

well	as	the	remaining	useful	life	of	the	fixed	assets.		

If,	despite	previously	recorded	depreciation,	there	is	a	lasting	loss	of	value,	the	fixed	asset	is	

written	down.	If	is	subsequent	periods	the	conditions	for	the	write-down	no	longer	apply,	the	

original	value	will	be	restored.	

The	main	rates	applied	are	the	following:	

	

TANGIBLE	FIXED	ASSETS	 RATE	

Plant	and	machinery	 15%		

Fixtures	and	furnishings	 12%	

Office	equipment	 20%		

Other	assets	 20%	

	

In	 accordance	with	 the	 provisions	 of	 the	 current	 Accounting	 Principles,	 because	 the	 items	

recorded	during	the	financial	year	and	in	previous	financial	year	substantially	coincide	with	
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the	tax	regulations	and	accounting	criteria,	no	tax	interference	occurs.	

	

FINANCIAL	FIXED	ASSETS	

Any	holdings	 in	 non-consolidated	 companies	 are	 recorded	 at	 purchase	 cost,	 plus	 accessory	

expenses.	

The	 cost	 is	 reduced	 for	 lasting	 losses	 of	 value	 in	 the	 event	 that	 the	 underlying	 companies	

suffered	losses	and	are	not	expected	to	be	able	to	absorb	past	losses	in	the	immediate	future.	

The	original	value	is	restored	in	subsequent	financial	years	if	the	reasons	for	the	write-down	

no	longer	apply.	The	historical	cost	includes	the	price	paid	for	the	initial	as	well	as	subsequent	

purchase,	accessory	expenses,	subscriptions	to	share	capital	increases	as	well	as	decreases	in	

book	value	due	to	sales	or	reductions	in	share	capital	as	a	result	of	shareholder	resolutions.	

Holdings	for	which	the	net	equity	on	the	date	of	closing	of	the	financial	year	is	negative	and	for	

which	 the	 company	 believes	 it	 necessary	 to	 assume	 the	 burden	 of	 recapitalisation	 are	

reported	 at	 a	 value	 equal	 to	 the	 value	 of	 the	 negative	 shareholders’	 equity	 in	 question	 by	

funding	a	risk	provision.	

	

INVENTORY	

The	inventory	of	work	in	progress	is	recorded	based	on	the	cost	incurred	in	connection	with	

the	personnel	used	to	carry	out	the	project.	The	inventory	of	goods	is	valued	at	purchase	cost.		

	

RECEIVABLES	 	

The	 receivables	 recorded	 in	 current	 assets	 section	 were	 determined	 according	 to	 the	

amortised	cost	method	as	defined	by	Article	2426,	paragraph	2,	of	the	Italian	Civil	Code,	taking	

into	 account	 the	 time	 factor	 and	 the	 estimated	 realisable	 value,	 in	 accordance	 with	 the	

provisions	of	Article	2426,	paragraph	1,	No.	8	of	the	Italian	Civil	Code.		

The	adjustment	 of	 the	estimated	 realisable	 value	was	made	by	 funding	a	 provision	 for	 bad	

debts	 exposed	 to	 direct	 decrease	 of	 the	 amortised	 cost	 of	 the	 receivables	 themselves.	 The	

estimate	of	the	provision	for	bad	debts	includes	the	expected	losses	for	credit	risk	situations	

that	 have	 already	 manifested	 or	 that	 are	 deemed	 probable	 due	 to	 demonstrated	 non-

recoverability	or	probable	non-recoverability.	

For	 receivables	 for	 which	 application	 of	 the	 amortised	 cost	 method	 and/or	 discounting	

method	was	deemed	irrelevant,	 in	order	to	provide	a	true	and	correct	representation	of	the	

company's	equity	and	economic	position,	the	entry	was	maintained	according	to	the	estimated	

realisable.	This	event	occurred,	for	example,	in	the	case	of	receivables	falling	due	within	less	

than	12	months	or,	with	regard	to	the	amortised	cost	method,	in	the	case	that	the	transaction	

costs,	commissions	and	other	differences	between	the	initial	value	and	value	at	maturity	are	

not	significant	or,	in	the	case	of	discounting,	in	the	presence	of	an	interest	rate	inferable	from	

the	contractual	conditions	that	is	not	significantly	different	from	the	market	interest	rate.	
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Receivables	transferred	through	factoring	transactions	are	eliminated	from	the	balance	sheet	

only	 if	 transferred	 without	 recourse	 and	 if	 essentially	 all	 of	 the	 risks	 associated	 with	 the	

receivable	were	transferred.	

	

CASH	AND	CASH	EQUIVALENTS	

Bank	deposits,	cash	and	checks	are	reported	in	the	financial	statements	at	their	nominal	value.	

	

PREPAID	EXPENSES	AND	ACCRUED	INCOME	

They	are	reported	on	an	accruals	basis	and	refer	to	the	portions	of	costs	and	income	shared	

across	two	or	more	financial	years.	

The	prepaid	expenses	refer	to	consist	incurred	during	the	period	but	that	are	attributable	to	

subsequent	financial	years.	

The	accrued	 income	 refers	 to	 shares	 of	 proceeds	attributable	 to	 the	 financial	 year	 that	will	

materialise	economically	during	the	next	financial	year.	

	

PROVISIONS	FOR	RISKS	AND	EXPENSES	

The	provisions	reported	 in	 the	 liabilities	 section	of	 the	balance	sheet	are	 intended	 to	cover	

certain	or	probable	expenses	of	a	specific	nature	that	are,	however,	undetermined	at	the	end	

of	 the	 financial	 year	 or	 for	 which	 the	 amount	 or	 date	 of	 occurrence	 is	 unknown.	 The	

provisions	 are	 quantified	 based	 on	 estimates	 that	 take	 into	 account	 all	 of	 the	 elements	

available	on	the	date	of	drafting	of	the	financial	statements	and	are	determined	on	the	basis	of	

prudential	estimates.	

This	 item	of	 the	financial	 statements	shows	 liabilities	 for	deferred	 taxes	 for	 the	allocation	of	

taxes	 to	be	 paid	 in	 subsequent	 years	 that	were	accrued	during	 the	 financial	 year	 or	 during	

previous	financial	years.	

The	item	"Financial	 Instrument	Liabilities"	contains	 the	 financial	 statement	entry	of	 the	 fair	

value	 of	 the	 hedging	 derivative	 financial	 instruments	 following	 transposition	 of	 Legislative	

Decree	139/2015.	This	amount	was	reported	by	allocating	the	market-to-market	(MTM)	value	

of	the	derivatives	at	end	of	year.	

This	item	also	includes	any	remaining	deficit	resulting	from	the	difference	between	the	cost	of	

the	 interest	 at	 the	 time	 of	 purchase	 and	 the	 relative	 net	 equity	 value.	 This	 difference	 is	

reported	in	the	"consolidation	fund	for	future	risks	and	expenses",	if	attributable	to	forecasts	

of	unfavourable	economic	results.	

	

EMPLOYEE	SEVERANCE	INDEMNITIES	

They	represent	the	actual	debt	accrued	to	employees	in	accordance	with	the	law	and	current	

employment	contracts	considering	all	forms	of	remuneration	that	is	continuous	in	nature.	

The	 Severance	 Indemnities	 are	 determined	 by	 adding	 the	 amounts	 accrued	 in	 previous	
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financial	 years	 calculated	 in	 accordance	 with	 Article	 2120	 of	 the	 Italian	 Civil	 Code	 to	 the	

amounts	 accrued	during	 this	 period,	 net	 of	 amounts	 paid	 to	 employees	 or	 to	 supplemental	

pension	funds.	

	

PAYABLES	

The	 payables	 were	 recorded	 in	 the	 financial	 statements	 according	 to	 the	 amortised	 cost	

method	as	defined	by	Article	2426,	paragraph	2,	of	the	Civil	Code,	taking	into	account	the	time	

factor,	in	accordance	with	the	provisions	of	Article	2426,	paragraph	1,	No.	8	of	the	Italian	Civil	

Code.	For	 payables	 for	which	 application	 of	 the	amortised	 cost	method	 and/or	 discounting	

method	was	deemed	irrelevant,	 in	order	to	provide	a	true	and	correct	representation	of	the	

company's	equity	and	economic	position,	the	entry	was	maintained	according	to	the	nominal	

value.	This	event	occurred,	for	example,	in	the	case	of	payables	falling	due	within	less	than	12	

months	or,	with	regard	to	the	amortised	cost	method,	 in	the	case	that	the	transaction	costs,	

commissions	 and	 other	 differences	 between	 the	 initial	 value	 and	 value	 at	maturity	 are	 not	

significant	or,	in	the	case	of	discounting,	in	the	presence	of	an	interest	rate	inferable	from	the	

contractual	conditions	that	is	not	significantly	different	from	the	market	interest	rate.	

	

CONVERTIBLE	BOND	

The	Convertible	Bond	was	 recorded	 in	 the	 financial	 statements	 according	 to	 the	 amortised	

cost	method	 as	 defined	 by	 Article	 2426,	 paragraph	 2,	 of	 the	 Italian	 Civil	 Code,	 taking	 into	

account	the	time	factor,	in	accordance	with	the	provisions	of	Article	2426,	paragraph	1,	no.	8	

of	the	Civil	Code	as	well	as	the	provisions	of	accounting	principle	OIC	19.	

	

	

ACCRUED	EXPENSES	AND	DEFERRED	INCOME	

They	are	reported	on	an	accruals	basis	and	refer	to	the	portions	of	costs	and	income	shared	

across	two	or	more	financial	years.	

The	accrued	expenses	refer	to	consist	incurred	during	the	period	but	that	are	attributable	to	

subsequent	financial	years.	

The	deferred	income	refers	 to	 shares	of	proceeds	attributable	 to	 the	 financial	year	 that	will	

materialise	economically	during	the	next	financial	year.	

	

REPORTING	OF	REVENUE	AND	COSTS,	INCOME	AND	EXPENSES	IN	THE	PROFIT	AND	LOSS	

ACCOUNT	

The	 costs,	 expenses,	 revenue	 and	 income	 are	 reported	 in	 the	 financial	 statements	 in	

accordance	with	 the	 accrual	 principle.	 The	 revenue	 and	 income	 is	 reported	 net	 of	 returns,	

discounts	and	rebates.	

In	particular:	
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Ø revenues	for	sales	of	products	are	recorded	at	the	time	of	transfer	of	ownership;	

Ø revenues	for	the	performance	of	services	are	recorded	based	on	the	completed	service	in	

accordance	with	the	relative	contracts;	

Ø the	financial	income	and	expenses	are	reported	on	an	accruals	basis.	

	

INCOME	TAXES	

The	current	taxes	were	provisioned	by	each	company	falling	within	the	scope	of	consolidation	

in	accordance	with	the	current	rates	and	rules.	

The	prepaid	and	deferred	taxes	were	provisioned	against	temporary	differences	between	the	

taxable	results	and	the	results	shown	in	the	financial	statements	of	the	companies	included	in	

the	 consolidation	 process.	 In	 particular,	 the	 prepaid	 taxes	 are	 only	 recorded	 if	 there	 is	

reasonable	certainty	of	their	recovery.	

	

USE	OF	ESTIMATES	

The	 process	 of	 drafting	 the	 annual	 financial	 statements	 and	 associated	 explanatory	 notes	

requires	the	use	of	estimates	and	assumptions	that	are	reflected	in	the	values	of	the	assets	and	

liabilities	 in	 the	 financial	 statements	 and	 the	 associated	 disclosure.	 The	 estimates	 and	

assumptions	used	are	based	on	experience	and	other	factors	that	were	considered	relevant.	

Despite	the	continual	process	of	analysing	the	estimates	in	order	to	increase	their	reliability,	

the	final	results	could	differ	from	these	estimates,	and	in	that	case,	the	effects	of	any	variation	

will	be	reflected	in	the	profit	and	loss	account	in	the	period	in	which	the	estimate	is	revised	if	

the	revision	itself	has	effects	only	on	that	period	or	also	in	subsequent	periods	if	the	revision	

has	effects	on	both	the	current	financial	year	and	future	financial	years.	

In	the	process	of	allocating	the	merger	deficit	against	the	value	of	the	assets	realised	during	

financial	year	2014,	estimates	of	the	value	of	the	holdings	were	used	that	are	reflected	in	the	

consolidated	financial	statements	in	the	consolidation	difference	item,	as	already	indicated	in	

the	introduction	to	this	document.	

With	 reference	 to	 this	 item,	 the	 consolidated	 financial	 statements	 reflect	 the	 valuations	

performed	based	on	the	best	forecasts	and	knowledge	available	on	the	date	of	drafting	of	the	

financial	statements.	With	regard	to	the	risk	of	possible	future	losses	of	value	that	could	result	

if	 the	 forecasts	 performed	 by	 the	 Directors	 	 do	 not	 materialise	 as	 predicted,	 see	 the	

information	 provided	 below	 regarding	 the	 risks	 discussed	 in	 the	 Intangible	 Fixed	 Assets	

paragraph.	

	

ANALYSIS	OF	THE	FINANCIAL	STATEMENT	ITEMS	

ASSETS	

	

B)	 FIXED	ASSETS	
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I)	 INTANGIBLE	FIXED	ASSETS	

The	composition	and	changes	occurring	in	the	item	are	shown	below.		

	

	

The	 increases	 recorded	 during	 the	 financial	 year	 for	 Development	 costs	 all	 relate	 to	 the	

development	activities	(BV	TECH	S.p.A.	-	Privatewave	S.r.l.	–	T-Bridge	S.p.A.	–	Progesi	S.p.A.)	

for	 identifiable	and	measurable	projects	for	which	the	costs	will	be	recoverable	through	the	

income	that	will	be	generated	by	the	application	of	the	projects.		

The	consolidation	variations	correspond	to	the	elimination	of	the	movements	of	 fixed	assets	

between	companies	included	in	the	scope	of	consolidation.		

The	 capitalised	 costs	 include	 expenses	 directly	 incurred	 for	 the	 realisation	 of	 application	

developments	on	technological	and	commercial	platforms	and	SW	products	dedicated	to	the	

industry	 and	 services,	 local	 public	 transportation,	 health,	 mobility,	 finance	 and	 maritime	

payroll	 management	 sector	 markets:	 the	 costs	 associated	 with	 the	 use	 of	 the	 company's	

internal	resources	are	included.	

The	plant	and	expansion	costs	and	development	costs	were	recorded	with	the	consent	of	the	

Board	of	Auditors	because	of	their	useful	life	of	several	years.		

The	Consolidation	Difference	represents	the	surplus	purchase	costs	of	the	holdings	compared	

to	the	net	equities	of	the	purchased	companies	on	the	date	of	purchase	and	is	justified	by	the	

technical	know-how	accumulated	in	the	reference	sector,	in	particular	for	certain	companies	

of	 the	 group	 that	 operate	 in	 niche	 sectors	 (public	 transportation,	 defence,	 business	

intelligence	in	the	finance	in	the	field	of	finance)	as	well	as	the	competitive	advantage	derived	

from	the	consolidated	presence	on	the	reference	market,	which	is	also	reflected	in	long-term	

bonds	with	customers.		

Net	value Net	value 

31.12.15 31.12.16 

	 
Start	up	and	 
Expansion	costs 

75,231 0 0 0 216,722 162,579 , 

Costs	of	 
development	 4,809,582 0 4,839.,103 0 21,563.,571 17,987.,967 3,575,604 
Patent	rights	 
rights	to	use	 
intellectual	 
property 

11,313 0 0 0 56,398 50,724 5.,674 

Concessions,	 
licenses,	 
trademarks	and	 
similar	rights 

580.,350 -201,165 63,.234 0 2,654,671 2,274.,214 380,457 

Goodwill 200,498 21,479 0 0 544,203 393,831 150,372 
Consolid	 
ation 
difference 

19,855,433 0 0 0 26,755.,820 9,394.,184 17,361.,637 

Assets 
under	 
construction	 
and	advances 

509,661 0 0 -509,661 0 0 0 

Other 64,033 0 4,170 0 309.,019 258,709 50,310 
Total 26,106,101 -179,686 4.,906,507 -509,661 52,.100.,404 30,522,208 21,578,197 

Amortisation	fund	as	at	31/12/16 Change	from	 
consolidation 

Increases	 
2016 

Decreases	 
2016 

Historical	cost	as	at	 
31.12.16 
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The	 consolidation	 difference	 is	 confirmed	 in	 the	 expert	 estimate	 prepared	 at	 the	 time	 of	

conveyance	 indicated	 above	 as	 well	 as	 the	 presumed	 capacity	 for	 the	 BV	 TECH	 Group	 to	

generate	adequate	cash	and	income	flows	in	the	future.	The	values	find	support	and	capacity	

in	the	greater	valuation	values	that	emerged	from	the	impairment	tests	performed.	

The	recoverability	of	this	value	is,	moreover,	a	consequence	of	the	application	of	hypotheses,	

assumptions	 and	 estimates,	 which	 are	 in	 turn	 based	 on	 the	 use	 of	 future	 economic	 and	

financial	 projections	 for	 the	 2016-2018	 period.	 Given	 the	 unpredictability	 related	 to	 the	

occurrence	 of	 any	 future	 event,	 the	 variances	 between	 final	 values	 and	 forecasts	 could	 be	

significant,	even	if	the	events	predicted	in	the	context	of	the	hypothetical	assumptions	used	to	

develop	 the	 economic	 and	 financial	 projections	 of	 the	 Group	 manifest.	 	 Therefore,	 the	

Directors	acknowledge	that	they	cannot	guarantee	that	a	loss	in	value,	even	a	significant	loss,	

will	 not	 occur	 in	 future	 periods,	 with	 consequent	 reduction	 in	 the	 Group's	 shareholders’	

equity.	

It	 is	 noted	 that	 the	Consolidation	 Difference,	 which	 is	 depreciated	 over	 a	 10-year	 period,	 is	

shown	net	 of	 the	 amortisation	 and	depreciation	 for	 the	 ending	 financial	 year	 and	previous	

financial	years,	recreating	a	continuity	of	values	with	the	previous	financial	year.	

During	 financial	 year	 2014,	 following	 the	 inverse	 merger	 operation	 that	 involved	 the	

consolidating	company	BV	TECH	S.p.A.	(Incorporating	Company)	and	the	Company	BV	TECH	

Service	 S.r.l.	 (incorporated	 company)	 –	 which	was	 part	 of	 the	 consolidation	 area	 as	 at	 31	

December	2013	-	a	merger	deficit	equal	to	Euro	20,439,693 occurred for the Surviving Company.	

This	"greater	value"	was	allocated	to	the	assets	and	in	particular	as	greater	value	of	the	equity	

investments.	

In	the	context	of	the	consolidation,	the	merger	deficit,	which	was	actually	representative	of	the	

contribution	 operation	 by	 the	 shareholders	 of	 BV	 TECH	 Service	 S.r.l.,	 was	 not	 subject	 to	

elimination	 and	 was	 considered	 a	 consolidation	 difference	 in	 the	 context	 of	 the	 necessary	

accounting	 elimination	 entries.	 During	 the	 financial	 year	 in	 question,	 this	 difference	 was	

depreciated	by	1/10.	

In	addition	to	the	foregoing,	during	financial	year	2015,	the	Consolidating	Company	acquired	

against	 payment	 6%	 of	 the	 shares	 in	 T	 BRIDGE	 S.r.l..	 This	 acquisition	 generated	 a	

consolidation	difference	that	was	also	depreciated	over	a	ten-year	period.		

	

	

The	following	table	shows	the	details	of	the	amount	of	the	difference	(updated	according	to	

the	 changes	 during	 the	 financial	 year)	 for	 each	 individual	 company	 included	 in	 the	

consolidation,	 the	 amortisation	 rates	 attributed	 in	 previous	 financial	 years	 and	 in	 financial	

year	2016,	as	well	as	the	net	book	value	as	at	31	December	2016:	
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II)	TANGIBLE	FIXED	ASSETS	

The	composition	and	changes	in	the	item	are	shown	in	detail	below:	

	

	

It	is	noted	that	the	item	Land	and	buildings	includes	a	property	owned	by	the	company	M&P	

Risk	Agency	S.p.A..	This	building	is	not	instrument	to	the	company's	activities	and	therefore	is	

not	subject	to	the	depreciation	process.	

	

III)	 FINANCIAL	FIXED	ASSETS	

1)		Equity	investments	

c)	in	affiliated	companies	

They	refer	to:	

Ø A	 stake	 in	 Consorzio	 BV	 TECH	 created	 for	 the	 study,	 planning,	 implementation,	

development	and	sale	of	projects	and	systems	for	the	transmission	of	data	and	signals	

for	an	amount	equal	to	Euro	30,000;	

Ø A	 stake	 in	 Consorzio	 Biotecnomed,	 which	 is	 active	 in	 the	 medical	 biotechnologies	

field,	for	an	amount	equal	to	Euro	4,000.	

d)	 in	other	companies		

They	concern:	

Ø A	stake	 in	 the	Consorzio	per	 il	Distretto	dell’audiovisivo	e	dell’I.C.T.	created	 for	 the	

promotion	 and	management	 of	 agreements	 and	 technologies	 in	 the	 audiovisual,	 IT	

Net	value 
31/12/2016 

Land	and	 
buildings 865,625 0 0 0 865,625 0 865,625 
Plant	and	 
machinery 22,283 0 5,132 0 1,101,628 1,083,378 18,250 
Industrial	 
and	commercial	 
equipment 

27,848 0 32,173 39.,207 145,661 114,499 31,162 

Other	assets 729,754 0 131,221 0 1,530,935 1,187,541 343,394 
Assets 
under	 
construction	 
and	advances 

0 0 0 0 0 0 0 

Total 1,645,509 0 168,526 39,207 3,643,849 2,385,418 1,258,430 

Net	value	as	at	 
31.12.15 

Change	from	 
consolidation 

Increases	 
2016 

Decreases	 
2016 

Historical	cost	as	at	 
31.12.16 Depreciation	fund	as	at	31/12/16 

 

Gross book value Depreciation from 
previous financial years 

Depreciation for 
financial year 2016 

 

Net value as at 
31/12/2016 

 Progresi S.p.A. (including DST stake) 
 
SIMBOLOGICA (merged into BV TECH SPA) 
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and	telecommunications	industrial	area;	

Ø A	 stake	 in	 Consorzio	RomaWireless	 created	 for	 the	 promotion	 and	management	 of	

agreements,	technologies	and	wireless	infrastructure	available	and	usable	in	the	area	

of	Rome;	

Ø A	19.23%	stake	in	the	company	NOVIT	Innovazione	e	Tecnologie	S.p.A.;	

Ø Stake	in	Consorzio	Siit	created	for	the	Technological	District	of	the	Liguria	region	for	

participation	in	research	projects;	

Ø Stake	 in	 the	 company	 Aitek	 S.p.a.	 –	 an	 engineering	 company	 operating	 in	

complementary	sectors	to	the	group's	activities;	

Ø Other	minority	interests.	

	

2)		Receivables	

d)	 to	others	

These	are	(i)	deposits	paid	by	BV	TECH	S.p.A.	and	the	subsidiaries	for	various	utilities	for	an	

amount	equal	to	Euro	65,251,	(ii)	receivables	from	NOVIT	Innovazione	e	Tecnologie	S.p.A.	for	

subscription	of	the	convertible	bond	for	Euro	225,000	paid	after	the	investment	agreement	in	

July	2014	and	(iii)	a receivable of Euro 300,000 for a loan paid in 2015 to NOVIT Innovazione e 

Tecnologie S.p.A., now reported at the residual value of Euro 187,500, of which Euro 112,500 is 

payable beyond the financial year. 	

	

C)	 CURRENT	ASSETS	

I)	 Inventory	

	

	

	

The	 item	 in	 question	 consists	 primarily	 of	 the	 valuation	 of	 the	 fees	matured	 on	projects	 in	

progress	as	at	31	December	2016	primarily	for	the	parent	company	BV	TECH	S.p.A.	and	the	

subsidiary	Progesi	S.p.A..		

In	 particular,	 with	 reference	 to	 what	 the	 parent	 company	 reported,	 it	 is	 noted	 that	 this	

concerns	 a	 software	 already	 owned	 by	 the	 Privatewave	 S.r.l.	 subsidiary	 that	BV	 TECH	 SpA	

committed	to	implement	and	customise	on	behalf	of	the	same	during	2016.	

Specifically,	 the	 customisation	 took	 place	 during	 fiscal	 year	 2017	 on	 the	 basis	 of	 the	

Raw	materials,	ancillary	materials	and	 
consumables 5,864 0 -5,864 

Contract	work	 
in	progress 346,429 4,320,995 3,974,566 

Finished	products	and	goods 21,816 0 -21,816 

Total 374,109 4,320,995 3,946,886 

 

Value	as	at	 
31.12.2016 Change Value	as	at	 

31.12.2015 
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indications	provided	by	the	DEFENX	PLC	company,	the	end	recipient	of	the	product.	 In	fact,	

the	personalisation	was	necessary	in	order	to	make	the	product	compatible	with	the	DEFENX	

line	of	products.		

Subsequently,	 also	 in	 2017,	 BV	 TECH	 SpA	 purchased	 the	 implemented	 and	 customised	

product	from	Privatewave	and	conferred	the	sole	customised	version	to	the	client,	Defenx	Plc,	

signing	a	distribution	agreement	with	the	same	for	the	Defenx	product.	

However,	 BV	 TECH	 remains	 the	 owner	 of	 the	 associated	 source	 codes	 and	 original	 object	

codes	and	 therefore	may	continue	 to	develop	and	market	 [the	product]	 including	 through	a	

distribution	contract	signed	in	2017	with	Privatewave.	

	

II)	 	Receivables	–	Amounts	payable	within	the	next	financial	year	

The	following	table	shows	the	composition	of	the	items	as	at	the	closing	date	of	the	financial	

year:	

	

	

1) Trade	receivables	
The	 trade	 receivables,	 which	 are	 mostly	 from	 leading	 national	 companies,	 including	

receivables	for	invoices	issued	and	receivables	for	invoices	to	be	issued.	The	item	is	expressed	

net	of	 receivables	 for	operations	carried	out	within	 the	Group,	and	 their	value	 is	net	of	 the	

provision	for	bad	debts	equal	to	Euro	821,575,	reported	for	the	purpose	of	aligning	the	book	

value	with	the	estimated	realisable	value.		

	

	

	

1)	From	customers 23,396,236 15,837,566 -7,558,670 
4-bis)	To	companies	 
subject	to	the	control	of	the		 
parent	companies 

0 37,284 37,284 

4-ter)	Tax 3,655,068 5,464,038 1,808,970 

4-	quater)	tax	taxes 659,031 701,971 42,940 
5)	From	others 8,323,016 8,653,904 330,888 

Total 36,033,351 30,694,763 -5,338,588 

 
Value	as	at		 
31.12.2015 

Value	as	at	 
31.12.2016 Change 

Allocation	as	at	31/12/2016 																	192,405	 

Issue	 																			42,856	 
Utilisation	as	at	31/12/2016 																			21,227	 
Provision	for	bad	debts	as	at	 

31.12.2016 																821,575	 

Provision	for	bad	debts	as	at	 
31.12.2015 																693.253	 
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The	 increases	are	due	 to	 the	allocation	performed	by	 the	companies	T-Bridge	S.p.A.	and	Bv	

Tech	 S.p.A.	 (the	 latter	with	 reference	 to	 the	write-down	of	 receivables	 from	 the	 subsidiary	

Infotronci	Technologies)	with	an	offsetting	entry.	The	release	by	the	company	M&P	Risk	S.r.l.	

for	 adjustment	 of	 the	 provision	 for	 bad	debt	 is	 recorded	 for	 Euro	 42,856	with	 use	 of	 Euro	

21,227	by	 the	 company	T-Bridge	 S.p.A.	with	 reference	 to the final allocation of the company 

Saremar SPA.	

	

4	bis)	Receivables	from	companies	subject	to	the	control	of	the	parent	companies	

This	is	a	receivable	claimed	by	T-Bridge	from	Infotronic	Technologies.	

	

4	ter)	Tax	receivables	

This	 tax	 asset	 item	 primarily	 concerns	 IRES	 (Imposta	 sul	 reddito	 delle	 società	 [Corporate	

Income	 Tax])	 and	 IRAP	 (Imposta	 regionale	 sulle	 attività	 produttive	 [Regional	 Tax	 on	

Productive	Activities])	credits	as	well	as	VAT	receivables.		

The	significant	increase	from	the	previous	financial	year	is	due	to	the	recognition	of	the	credit	

for	Research	and	Development	obtained	based	on	 the	costs	 incurred	 in	 financial	year	2016	

pursuant	 to	 the	 provisions	 of	 Stability	 Law	 2015.	  It	 should	 also	 be	 noted	 with	 regard	 to	

financial	year	2016	that	the	effectiveness	of	the	costs	incurred	by	the	Company	for	Research	

and	Development	was	certified	and	 the	appropriateness	of	benefiting	 from	a	 tax	credit	was	

consequently	 acknowledged	 in	 accordance	 with	 Article	 1,	 paragraph	 35,	 Law	 196	 of	 23	

December	2014	(Stability	2015).	

It	is	noted	that	this	item	also	includes	the	IRES	receivables	following	the	submission	to	the	Tax	

Agency	of	the	request	for	IRES	reimbursement	pursuant	to	Article	2,	paragraph	1,	Decree	Law	

No.	201	of	6	December	2011	.		

	

4	quater)	Receivables	for	prepaid	taxes	

The	 receivables	 for	 prepaid	 taxes	 (all	 payable	 within	 the	 financial	 year)	 amount	 to	 Euro	

701,971	 and	 refer	 to	 the	 temporary	 differences	 associated	 with	 the	 usable	 tax	 losses	

generated	 in	 previous	 financial	 years,	 the	 depreciation	 of	 the	 good	 will	 and	 the	 interest	

expenses	to	be	deducted	in	future	financial	years.	

The	prepaid	taxes	are	determined	by	applying	the	current	IRES	and	IRAP	rates	to	the	timing	

differences.	

The	 balance	 as	 at	 31	December	 2016	was	adjusted	according	 to	 the	 increases,	 adjustments	

and	uses	during	the	financial	year.		

The	assets	 for	prepaid	 taxes	are	 reported	in	accordance	with	 the	principle	of	prudence	and	

only	 when	 there	 is	 reasonable	 certain	 of	 taxable	 income	 greater	 than	 the	 amount	 of	 the	

differences	 that	 will	 cancel	 out	 in	 the	 financial	 years	 in	 which	 the	 deductible	 temporary	

differences	that	led	to	the	prepaid	taxes	entry	will	reverse.	
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5)	Receivables	from	others	

These	 are	 primarily	 receivables	 for	 contributions	 to	 be	 collected.	 For	 more	 detail,	 see	 the	

financial	statements	of	the	individual	companies	of	the	group.	

	

IV)	Cash	and	cash	equivalents		

The	composition	and	changes	of	the	item	are	shown	in	the	following	table:	

	

	

	

	

	

The	significant	variation	is	due	to	the	liquidity	injection	following	the	issue	of	the	convertible	

bond	by	the	parent	company,	as	discussed	in	the	introductory	section	of	this	document.	

	

D)	ACCRUALS	AND	DEFERRALS	

The	composition	is	as	follows:	

	

	

	

The	prepaid	expenses	primarily	consist	of	costs	for	professional	services	attributable	to	future	

financial	years,	rental	fees,	insurance	premiums	and	various	subscriptions.		

The	prepaid	expenses	concern	support	and	maintenance	fees.	

	

LIABILITIES	

A)	 SHAREHOLDERS’	EQUITY	

The	Shareholders’	 Equity	 of	 the	BV	TECH	Group	as	at	31	December	 2016	 amounts	 to	 Euro	

29,546,860.	

The	 following	 table	shows	 the	changes	in	 the	Group's	Net	Equity	compared	 to	 the	previous	

financial	year:	

Prepaid	 
expenses 600,412 439,236 -161,176 

Accrued	income 0 2,797 2,797 
Total 600,412 442,033 -158,379 

 

Value	as	at		 
31.12.2015 

Value	as	at	 
31.12.2016 Change 

Bank	and	postal	deposits 5,413,896 13,357,383 7,943,487 

Cash	and	cash		equivalents 18,976 17,697 -1,279 

Total 5,432,872 13,375,080 7,942,208 

 

Value	as	at	 
31.12.2015 

Value	as	at 
31.12.2016 Change 
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The	share	capital	as	at	31/12/2016,	 fully	 subscribed	and	paid	up,	 is	divided	into	2,430,000	

ordinary	shares	without	nominal	value.		

It	 is	 noted	 that	 the	 item	 "Reserve	 for	 financial	 operations	 to	 hedge	 expected	 cash	 flows"	

reports	the	fair	value	of	the	hedging	derivative	financial	 instruments	obtained	by	the	parent	

company	following	transposition	of	Legislative	Decree	139/2015	for	an	amount	equal	to	Euro	

8,788.62.	The	reserve	is	reported	is	a	negative	sign	in	the	Shareholders’	Equity.		

This	amount	was	reported	by	allocating	the	market-to-market	(MTM)	value	of	the	derivatives	

at	end	of	year.	 It	 is	noted	 that	as	at	31	December	2015,	 this	 reserve	 takes	 into	account	 the	

market-to-market	value	as	at	31	December	2015	of	Euro	14,459.	

	

	

Changes	during	last	three	financial	years	

Share	capital 3,000,000 0 0 3,000,000 

Legal	reserve 199,705 71,316 0 271,021 

Other	reserves 20,947,520 0 ,8.887 20,938,633 
Reserve	for	financial	 
hedging	operations	 
of	expected	cash	flows 

-14,459 5,670 -8,789 

Reserve		 
consolidation 270,844 0 0 270,844 

Profit	(loss)	carried	 
forward	from	 
consolidation 

2,977,544 538.698 0 3,516,242 

Profit	(loss)	 
for	financial	year 1,090,001 1,558,909 1,090,001 1,558,909 

Total 28,471,155 2,174,593 1,098,888 29,546,860 

Description 	31.12.2015 31.12.2016 Increase Decrease 
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The	 reconciliation	 statement	 between	 the	 Shareholders’	 Equity	 and	 the	 result	 for	 financial	

year	of	the	parent	company	and	the	consolidated	Shareholders’	Equity	and	result	for	financial	

year	is	reported	below.	

Balance	as	at	 
31.12.2013 3.000.000 97.577 3.038.100 34.227 1.609.449 -156.862 1.012.136 8.634.627 
Allocation	of	profit	 
financial	year	2013 36.544 																								975.592	 -1.012.136 0 
	Reserve		 
consolidation	and	 
rounding		 

											116.617	 116.617 
Differences	of	 
consolidation 									19.839.744	 																								477.098	 																								267.655	 									20.584.497	 
Other	movements -3038100 -3.038.100 
Result	of	financial	year 702.700 702.700 
Balance	as	at	 
31.12.2014 3.000.000 134.121 0 150.844 21.449.193 0 1.295.828 970.355 27.000.341 
	Allocation	of	profit	 
financial	year	2014	 65.584 904.771 -970.355 																																				-			 
	Reserve		 
consolidation	and	 
rounding	 

120.000 																	120.000	 
Differences	of	 
consolidation -516.132 550.259 																					48.595	 
Other	movements 0 14459 -14459 																																				-			 
Result	of	financial	year 779.719 779.719 
Balance	as	at	 
31.12.2015 3.000.000 199.705 0 270.844 20.947.520 -14.459 2.750.858 779.719 27.934.187 
	Allocation	of	profit	 
financial	year	2015	 71.316 708.403 -779.719 																																				-			 
Reserve		 
consolidation	and	 
rounding 

																																				-			 
Differences	of	 
consolidation -240.030 -															240,030	 
Other	movements -8.887 5.670 -																						3,217	 
Result	of	financial	year 1.559.361 												1.559.361	 
Balance	as	at	 
31.12.2016 3.000.000 271.021 0 270.844 20.938.633 -8.789 3.219.231 1.559.361 29.250.301 

Description 
Result	 for	financial	year 

Total Share	 capital Legal	 
reserve Legal	 

for	treasury	 
shares Reserve		 consolida 

tion Legal	 extra 
ordinary 

result	 
carried	forward Legal	 

for	 
financial	 operations	 

for	 
hedging	 of	expected	 

cash	 flows 
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Capital	and	Equity	attributable	to	minority	interests	

This	is	the	share	of	the	Net	Equity	and	result	for	the	financial	year	of	the	subsidiaries	that	is	

attributable	to	minority	shareholders.	

	

B)	PROVISIONS	FOR	RISKS	AND	EXPENSES	

The	fund	for	risks	and	expenses	is	reported	in	the	consolidated	financial	statements	for	Euro	

31/12/2016 

Shareholders’	Equity	of	BV	TECH	S.P.A. 29,824,544	 
Shareholders’	Equity	of	the	subsidiaries 12,010,133	 

Elimination	of	value	of	consolidated	holdings (30,267,512) 
Consolidation	difference	(surplus/deficits) 17,361,638	 
Consolidation	difference	deficits 270,844	 
Adjustments	on	transfers	of	assets	 (201,165) 
Adjustment	of	Infotronic	write-down (458,284) 
Intercompany	adjustment 3,212	 
Simgologica	merger 21,479	 
Change	%	ownership	Privatewave	2015 444,631	 
Change	%	ownership	Tbridge	2015 67,649 																			 	 
Change	%	ownership	M&P	2015 924 																								 	 
Recapitalisation	M&P	2016 (68,556) 
Other	consolidation	adjustments 537,324	 

Shareholders’	Equity	of	Group	 29,546,860	 

Shareholders'	equity	attributable	to	minority	interests (296,559) 

Total	Shareholders’	Equity	 29,250,301	 

Result	 
for	financial	year	2016 

Profit	(loss)	of	Bv	Tech	S.p.A. 2,085,309 
Profit	(loss)	of	financial	year	of	the	consolidated	companies 2,032,188 
Amortisation	and	depreciation	of	consolidation	differences -2,486,662 
Adjustments	on	transfers	of	assets	 -96,165 
Adjustment	of	Infotronic	write-down 0 
Other	consolidation	adjustments 24,692 
Net	profit/loss	of	the	Group 1,558,909 
Profit/loss	attributable	to	minority	interests 452 
Consolidated	profit/loss 1,559,362 
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1,316,071	and	consists	of:	

1) A	provision	for	deferred	taxes	for	Euro	1,139,044	primarily	associated	with	research	

and	development	contributions	received;	

2) Risk	Funds	for	Euro	137,641;	

3) Financial	 instruments	 for	 Euro	 39,386.	 This	 item	 contains	 the	 financial	 statement	

entry	 of	 the	 fair	 value	 of	 the	 hedging	 derivative	 financial	 instruments	 following	

transposition	 of	 Legislative	 Decree	 139/2015.	 This	 amount	 was	 reported	 by	

allocating	 the	market-to-market	 (MTM)	value	of	 the	derivatives	at	end	of	year.	 It	 is	

noted	that	as	at	31	December	2015,	the	fund	takes	into	account	the	market-to-market	

value	as	at	31	December	2015	of	Euro	14,459.	

C)	 EMPLOYEE	SEVERANCE	INDEMNITIES	

The	provision	represents	the	effective	debt	of	the	Group	matured	as	at	31/12/2016	toward	

current	 employees	 on	 that	 date	 pursuant	 to	 Article	 2120	 of	 the	 Italian	 Civil	 Code	 and	 the	

current	collective	employment	bargaining	agreement.		

The	 aforesaid	 debt	 is	 shown	 net	 of	 advances/amounts	 paid	 in	 case	 of	 termination	 of	 the	

employment	relationship	as	well	as	payments	made	to	complementary	pension	funds.	

The	changes	occurring	in	this	item	during	the	financial	year	are	summarised	in	the	following	

table:	

	

	

The	decrease	is	due	in	part	to	payments	made	following	the	exit	of	personnel	from	the	Group	

and	in	part	to	the	allocation	of	the	severance	indemnities	to	various	funds	based	on	choices	

made	by	the	employees	in	accordance	with	current	application	regulations.			

	

D)	PAYABLES	

The	following	table	shows	the	composition:	

	

	

	

	

Balance	as	at	31	December	2015 							4,218,690	 

Increases	of	the	financial	year 1,368,081 						 	 
Decreases	of	the	financial	year 1,408,187 						 	 

Balance	as	at	31	December	2016 							4,178,584	 
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PAYABLES	–	AMOUNTS	OWED	WITHIN	NEXT	FINANCIAL	YEAR	

4)	 Payables	to	banks	

These	consist	of	the	debt	position	to	the	credit	 institutions	of	the	parent	company	BV	TECH	

S.p.A.	and	the	subsidiaries,	as	follows:	

v Ordinary	current	accounts	and	current	accounts	for	advances:	Euro	2,051,514;	

v Short-term	loans:	

Ø Euro	3,916,898	BV	TECH	S.p.A.;	

Ø Euro				914,470	T-Bridge	S.p.A.	;	

Ø Euro	626,527	Progesi	S.p.A.	;	

1)	payables	for	 
bonds 100,000 9,254,972 9,154,972 

3)	payables	 
to	shareholders	for	 
loans 

2,242 0 -2,242 

4)	payables	 
to	banks	 16,358,271 10,932,999 -5,425,272 

5)	payables	 
to	other	 
lenders 

2,837,674 1,375,562 -1,462,112 

6)	advance	payments 1,200 1,200 0 
7)		 
trade	 
payables 

8,976,721 8,440,343 -536,378 

8)	payables		 
trade	 
to	subsidiaries 

0 98,193 98,193 

9)	payables		 
trade	 
to	affiliated	companies 

27,000 27,000 0 

12)	tax	 
payables 

2,900,643 2,116,738 -783,905 

13)	payables	 
to	welfare	and	 
social	security	 
institutions	 
capital 

1,682,332 1,563,228 -119,104 

14)	other	 
payables 2,958,023 2,852,103 -105,920 

Total 35,844,106 36,662,338 818,232 

 
Value	as	at	31/12/2015 Value	as	at	31/12/2016 Change 
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Ø Euro	1,300,000	BV	TECH	Ricerca	S.r.l..	

5)	Payables	to	other	lenders	

They	 refer	 primarily	 to	 payables	 to	 certain	 factoring	 companies	 (Banca	 Ifis	 -	 Unicredit	

Factoring	–	Credemfactoring)	 following	 the	 transfer	of	receivables,	primarily	using	 the	with	

recourse	formula.		

The	transferred	receivable	is	maintained	with	the	other	trade	receivables	while	a	payable	to	

the	 factor	is	 recorded	simultaneously	 for	 the	 financial	advance	paid	 to	 the	company	net	 the	

amount	 accrued.	 This	 accounting	method	 is	 provided	 for	 by	 the	 national	 and	 international	

accounting	principles.	

7) Trade	payables	
These	are	nearly	all	national	suppliers.		

8) Payables	to	subsidiaries	
These	 are	 payables	 owed	by	 the	 parent	 company	 to	 the	 subsidiary	 Infotronic	 Technologies	

S.r.l.,	which	is	outside	of	the	scope	of	consolidation,	as	described	in	detail	above.	

9)	Payables	to	affiliated	companies	

These	are	commercial	payables	to	companies	outside	of	the	consolidation	area.	

12)	Tax	payables	

These	are	payables	to	the	tax	authorities	for	IRES	and	IRAP	accrued	during	the	financial	year	

as	well	as	payables	for	IRPEF	(Imposta	sui	redditi	delle	personne	fisiche	[Individual	Income	

Tax])	 withholdings	 to	 be	 paid	 and	 VAT	 payables	 accrued	 during	 the	 financial	 year.	 The	

decrease	compared	to	the	previous	year	is	due	to	the	lower	current	tax	expense.	

PAYABLES	–	AMOUNTS	OWED	BEYOND	NEXT	FINANCIAL	YEAR	

1) Bonds	
On	20	December	2016,	the	Parent	Company	issued	a	convertible	bond	for	the	nominal	value	of	

9.8	million	Euros,	which	was	fully	subscribed	by	Equita	Private	Debt	Fund	S.A.		

The	conditions	of	the	convertible	bond	are	as	follows:	

-	 Duration	of	six	years;	

-	 Repayment	in	a	single	instalment	at	maturity,	or	20	December	2022;	

-	 Semi-annual	coupon	payable	in	arrears	every	June	30th	and	December	30th;	

-	 Repayment	at	the	fixed	rate	of	6%	+	6-month	Euribor	(360	divisor)	reported	on	the	fifth	

day	prior	to	the	issuance	of	the	coupon.	It	is	noted	that	if	the	variable	rate	is	less	than	zero,	the	

rate	will	be	considered	equal	to	zero.	Therefore,	the	rate	of	6%	must	be	considered	a	floor.			

The	company	 incurred	 transaction	 costs	 for	 the	 issue	 of	 the	convertible	 bond	 for	 a	 total	 of	

Euro	547,000,	broken	down	as	follows:	

-	 Arranging	fee	Euro	294,000;		

-	 Costs	for	the	feasibility	study	of	the	operation	and	management	of	corporate	obligations,	

Euro	156,000;	

-	 Costs	of	accounting,	fiscal	and	legal	due	diligence,	Euro	97,000.	
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In	 light	 of	 the	 provisions	 of	 accounting	 principle	 OIC	 19	 as	well	 as	 amended	 Article	 2426,	

paragraph	1,	point	8,	of	the	Italian	Civil	Code	cited	therein,	the	debt	resulting	from	the	issue	of	

the	convertible	bond	was	recorded	at	amortised	cost,	taking	into	account	the	time	factor.	The	

application	of	 the	aforesaid	criteria	 resulted	 in	a	book	value	of	 the	debt	as	at	31	December	

2016	of	Euro	9,254,972	with	an	impact	of	Euro	1,731	on	the	Profit	and	Loss	Account	recorded	

with	the	financial	expenses.		

In	 addition,	 taking	 into	 account	 the	 new	 accounting	 principle	 OIC	 32,	 the	 value	 of	 the	

embedded	derivative	(floor	option)	was	separated	out;	this	operation	involved	the	reporting	

of	the	fair	value	of	the	floor	option	for	an	amount	of	Euro	30,598	as	a	cost	 in	the	Profit	and	

Loss	Account.			

4)	 Payables	to	banks	

These	refer	to:		

v Medium/long-term	loans:	

Ø Euro	1,809,365	BV	TECH	S.p.A.;	

Ø Euro					314,225	T-Bridge	S.p.A.;	

The	 Unicredit	 loan	 agreement	 signed	 by	 the	 parent	 company,	 BV	 TECH	 S.p.A.,	 establishes	

certain	 financial	 parameters	 to	 be	 met	 (Covenants)	 that	 are	 calculated	 based	 on	 the	

consolidated	financial	statements;	as	at	31	December	2016,	these	financial	parameters	were	

met.	

	

E)	 ACCRUED	EXPENSES	AND	DEFERRED	INCOME	

The	following	table	describes	in	detail	the	composition:	

	

	

	

The	accrued	expenses	primarily	refer	to	the	share	of	the	contribution	for	R&S	attributable	to	

subsequent	years.	

	

Commitments,	 guarantees	 and	 contingent	 liabilities	 not	 shown	 in	 the	 profit	 and	 loss	

account	

With	reference	to	the	items	in	question,	pursuant	to	the	provisions	of	Article	2427,	paragraph	

1,	no.	9	of	the	Italian	Civil	Code,	the	following	were	analysed:	i)	the	commitments	not	shown	in	

the	profit	and	loss	account,	 ii)	 information	regarding	their	composition	and	nature,	 iii)	their	

Prepaid	 
liabilities 2,473,554 1,657,369 -816,185 

Deferred	income 34,589 26,906 -7,683 

Total 2,508,143 1,684,275 -823,868 

 

Value	as	at	 
31.12.2015 

Value	as	at	 
31.12.2016 Change 
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subdivision	 according	 to	 whether	 they	 relate	 to	 subsidiaries,	 affiliated	 companies,	 parent	

companies	or	companies	subject	to	the	control	of	the	latter	

The	 group	 issued	 bank	 and	 insurance	 guarantees	 to	 third	 parties	 for	 Euro	 1,158,229,	 and	

guarantees	are	in	place	to	companies	of	the	Group	in	the	amount	of	Euro	13,162,500.	

	

	

OTHER	INFORMATION			

Production	value:	

	

	

Breakdown	of	Revenue	and	Sales	

	For	the	purpose	of	breaking	down	revenue	from	sales	and	services	according	to	geographical	

area	pursuant	to	the	provisions	of	Article	38,	Legislative	Decree	127/91,	paragraph	1,	letter	i),	

we	report	that	the	Group	earned	the	majority	of	its	turnover	with	Italian	subjects	and	only	a	

small	portion	with	European	subjects.	

	

Changes	in	contract	work	in	progress	

The	 item	 in	 question,	equal	 to	 Euro	 3,974,565,	 refers	 entirely	 to	 contract	work	 in	 progress	

completed	 during	 this	 financial	 year.	 For	 comments,	 see	 the	 INVENTORY	 section	 of	 the	

balance	sheet.	

	

Increases	in	fixed	assets	for	internal	work	

The	item	in	question,	which	is	equal	to	Euro	4,329,442,	includes	all	costs	incurred	internally	

for	the	research	and	development	of	the	software	products	and	IT	application	solutions	that	

were	capitalised	during	the	financial	year	in	relation	to	their	future	utility.	

	

Other	revenue	and	income	

The	 item,	 which	 is	 equal	 to	 Euro	 5,596,326,	 includes	 tax	 contributions,	 ministerial	 and	

Production	 
value 																			62,557,761	 																		56,760,365	 -5,797,396	 

broken	down	as	follows: 
Income	from	sales	and	 
services 																					52,707,103	 																				42,860,032	 -			9,847,071	 

Changes	in	contract	work	 
in	progress -																									134,787	 																						3,974,565	 				4,109,352	 

Increases	 
fixed	assets	 
for	internal	work 

																							7,113,499	 																						4,329,442	 -			2,784,057	 

Other	revenue	and	income 																							2,871,946	 																						5,596,326	 				2,724,380	 

 
Value	as	at	31/12/2015 Value	as	at	31/12/2016 Change 
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regional	contributions,	revenue	from	charge	backs	of	rental	expenses	and	for	charge	backs	to	

employees	for	personal	use	of	the	company	car.	

	

Costs	for	raw	materials,	ancillary	materials	and	consumables	

These	 primarily	 consist	 of	 the	 purchase	 of	 hardware/software	 and	 ancillary	 materials	

intended	for	resale,	office	materials	and	fuel	for	vehicles.		

	

Costs	for	services	

These	are	mainly	due	 to	costs	for	 services	and	 technical/professional	 consulting,	 travel	and	

transfer	expenses	and	operating	expenses	for	promotions	and	various	services.		

	

Costs	for	use	of	third-party	assets	

These	 amount	 to	 Euro	 1,537,365	 and	 concern	 rental	 fees	 for	 properties,	 vehicles	 and	

hardware	equipment	as	well	as	financial	lease	fees.	

	

Personnel	costs	

These	amount	to	Euro	25,967,652,	broken	down	as	follows:	Euro	19,841,082	for	salaries	and	

wages;	 Euro	 4,724,332	 for	 social	 security	 contributions;	 Euro	 1,368,081	 for	 employee	

severance	indemnities;	and	Euro	34,157	for	other	personnel	costs.		

	

Amortisation,	depreciation	and	write	downs	

For	a	total	amount	equal	to	Euro	9,117,128	these	refer	to	amortisation	and	depreciation	on	

tangible	and	intangible	fixed	assets,	for	Euro	8,967,579,	to	allocations	to	the	provision	for	bad	

debts	for	Euro	149,549	(net	of	the	release).	

	

Other	operating	expenses	

For	 a	 total	 amount	 equal	 to	 Euro	 501,509,	 these	 refer	 to	 contributions,	 membership	 fees,	

contingent	liabilities,	fines	and	penalties	and	other	various	costs	

 

Financial	income	

	

	

	

Bank	interest	income	 497 425 -72 

Other	financial	income 15,594 54,029 38,435 

Total 16,091 54,454 38,363 

 
Value	as	at	31/12/2015 Value	as	at	31/12/2016 Change 
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Financial	interest	and	expenses	

	

	

	

Current	taxes	

The	distinction	between	IRAP	and	IRES	taxes	is	shown	below:	

	

	

Prepaid	and	deferred	taxes	

In	the	financial	statements	ending	31/12/2016,	Euro	57,936	in	prepaid	taxes	were	allocated,	

net	of	the	release	for	the	financial	year,	in	relation	to	temporary	differences	between	the	civil	

values	 and	 tax	 values	 reported	 during	 the	 current	 financial	 year	 and	 in	 previous	 financial	

years	(tax	losses	and	others).	

It	 is	 noted	 that	 the	 assets	 for	 prepaid	 taxes	were	 recorded	 on	 the	 basis	 of	 the	 reasonable	

certainty	that	the	taxable	income	will	not	be	less	than	these	differences	during	the	period	in	

which	the	timing	differences	will	be	reversed.	

In	 addition,	 deferred	 taxes	were	 allocated	 for	 Euro	 59,996,	 net	 of	 the	 utilisation	 during	 the	

financial	 year,	 due	 to	 the	 MIUR	 (Ministero	 dell'istruzione,	 dell'università	 e	 della	 ricerca	

[Ministry	 of	 instruction,	 universities	 and	 research]	 contributions	 of	 the	 Trentino	 and	 Lazio	

region,	which	will	be	taxed	when	they	are	actually	collected.	

	

Financial	lease	operations	

The	contracts	are	reported	by	the	Group	using	the	equity	method.		

Given	the	irrelevance	of	the	effect	on	the	net	equity	and	consolidated	economic	result	for	the	

financial	year,	the	financial	 lease	operations	(auto	and	furnishings)	were	not	reported	in	the	

consolidated	financial	statements	using	the	financial	method.	

	

Average	number	of	employees	

With	regard	 to	 the	average	number	of	employees,	broken	down	by	category,	we	report	 the	

Interest	expenses	 
banking	(current	account	-	loans) 573,896 424,707 -149,189 

Other	financial	expenses 300,745 168,797 -131,948 

Total 874,641 593,504 -281,137 

 
Value	as	at	31/12/2015 Value	as	at	31/12/2016 Change 

IRES 1,031,972 177,522 -854,450 
IRAP 550,451 176,066 -374,386 

Total 1,582,424 353,588 -1,228,836 

 
Value	as	at	31/12/2015 Value	as	at	31/12/2016 Change 
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following:	

Ø Managers	 n.	 16	

Ø Supervisors	 n.	 25	

Ø Employees	 n.	 466	

Ø Workers	 n.	 38	

Ø Other	 n.		 26	

Total	 n.	 571	

	

Compensation	of	the	Directors,	Board	of	Auditors	and	independent	auditor	

The	compensation	allocated	for	the	Directors,	Board	of	Auditors	and	the	independent	auditor	

for	the	performance	of	their	functions	within	the	companies	included	in	the	consolidation	is	

equal	 to	 Euro	 530,609	 for	 the	Directors,	 Euro	 108,765	 for	 the	Board	 of	Auditors	 and	Euro	

40,000	for	the	independent	auditor.	

	

	

Other	information	

Finally,	because	the	legal	conditions	are	not	met,	no	information	has	been	reported	regarding	

the	following	points	of	Article	38,	paragraph	1,	of	Legislative	Decree	127/1991:	

g)		 amount	 of	 the	 financial	 expenses	allocated	during	 the	 financial	 year	 to	 the	 values	

reported	in	the	assets	section	of	the	balance	sheet;	

o-bis)	 the	 reasons	 for	 value	 adjustments	 and	 allocations	 performed	 exclusively	 in	

application	of	tax	rules;	

o-quater)	information	on	 the	financial	 fixed	assets	 recorded	at	a	value	higher	 than	 their	 fair	

value	 with	 the	 exclusion	 of	 holdings	 in	 subsidiaries	 and	 affiliated	 companies	

pursuant	to	Article	2359	of	the	Italian	Civil	Code	and	investments	in	joint	ventures.	

	

Milan,	30	May	2017	

The	Chairman	of	the	Board	of	Directors	

(Mr.	Raffaele	Boccardo)	

	


